
 
 

 

 
 

Announcement 

 
HFSF 1st Bulletin: Greek banks in the context of the EU-wide Stress Test 2021 

 
 

Athens, January 10, 2022.  Hellenic Financial Stability Fund (HFSF) presents the first 

Bulletin entitled "Results of the Greek banking sector in the context of the Pan-

European Stress Test 2021".  This intiative marks the beginning of the publication of a 

series of concise technical articles, which are written mainly by Fund executives, 

sometimes in collaboration with third parties, with the aim of presenting and 

analyzing issues related to banking system. 

Through this initiative, HFSF seeks to enhance market transparency, promote a level 

playing field and promote Greek banking system, acting as a center of excellence for 

the adoption of international best practices. 

Key conclusions of the 1st Bulletin: 

- Greater resilience of the Greek banking system in the EU-wide Stress Test 2021 
compared to the two previous exercises, of 2018 and 2015. The authors 
conclude that this is mainly due to: (a) lower impairment losses, as Non-
Performing Exposures (NPEs) have more than halved compared to 2015 when 
they reached their highest point, (b) lower impact of the adverse scenario on 
Net Interest Income (NII) due to favorable balance sheet composition, lower 
funding costs and improved long-term credit ratings  of banks, and (c) lower 
administrative costs, as banks have downsized and streamlined their 
operations. 
  

- For the first time, the Greek banking system reduced the gap in terms of capital 
impact compared to the largest banks in Europe observed in previous 
exercises. Nevertheless, Greek banks remain relatively less capitalized 
compared to their European peers at the end of the Stress Test (2023) time 
horizon, as was the case at the starting point of the Exercise. 
 

- In view of the EU-wide Stress Test 2023 and as the capital depletion of the 
Greek banking system under the adverse scenario still exceeds that of 
European banks, the authors argue that Greek banks should: 
(a) further reduce their NPE portfolios and approach the Eurozone average, 

while closely monitoring the impact of the COVID-19 pandemic and 



 
 

 

ensuring risk-adjusted credit underwriting standards in the context of their 

envisaged significant credit expansion; 

(b) diversify revenue streams into Net Fee and Commission Income (NFCI) and   

geographically, in the wake of downward pressures on NII from 

deleveraging and 

(c) explore digital transformation initiatives to further enhance their risk 
management and improve operational efficiency.      

      
The 1st Bulletin is uploaded on HFSF official website.  To view click here. 

 

THE END 

 

For additional information:  

Katerina Papakonstantinou, Communications & Public Relations Officer, 215-

5606971, 6980614904, kpapakonstantinou@hfsf.gr  

 
About Hellenic Financial Stability Fund (HFSF) 
 
The Hellenic Financial Stability Fund (HFSF) was founded in July 2010. Under its 

founding law (Ν. 3864/2010) it enjoys administrative and financial autonomy and 

operates exclusively in accordance with the rules of private economy.   
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